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E.O. 11652: N/A 
TAGS: ENRG, NI 

SUBJECT: PETROLEUM: TEXACO/CHEVRON TO RESUME PRODUCTION 
REF: (A) LAGOS 3965; (B) LAGOS 4993 

1. TEXACO GENERAL MANAGER TOLD US MARCH 3 THAT FMG HAS AGREED 
TO RESUMPTION OF OIL PRODUCTION EFFECTIVE MAY 1 FROM OFFSHORE 
LEASES TEXACO SHARES WITH CHEVRON (SOCAL). AT THAT TIME 
TEXACO EXPECTS TO BE ABLE TO PRODUCE 18,000-20,000 BARRELS 

PER DAY FROM TWO FIELDS (PENNINGTON AND MIDDLETON) RISING 
TO ABOUT 50,000 B/D BEFORE END OF YEAR WHEN NORTH APOI 
FIELD COMES ON STREAM. 

2. AS ONE OF CONDITIONS FOR RESUMPTION FMG HAS INDICATED ITS 
INTENTION TO TAKE 55 PERCENT EQUITY PARTICIPATION AND WE 
UNDERSTAND TEXACO HAS AGREED IN PRINCIPLE. FYI: THERE MAY 
BE QUESTION ABOUT CALCULATION OF COMPENSATION. END FYI. 
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